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INDEPENDENT AUDITORS REPORT
TO THE MEMBERS OF
SHIVAM CHEMICALS PRIVATE LIMITED

1. Report on the Audit of Standalone Financial Statements

We have audited the accompanying standalone financial statements of M/S. SHIVAM CHEMICALS
PRIVATE LIMITED (‘the Company’) which comprise the balance sheet as at 31st March,2023, the
statement of Profit and Loss and a summary of significant accounting policies and other explanatory
information.

2. Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in sub section (5) of Section
134 of the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position and financial performance
in accordance with the accounting principles generally accepted in India, including Accounting
Standards specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules,
2015. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

3. Auditors Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit in accordance with the Standards on Auditing
specified under sub section (10) of section 143 of the Act. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An Audit alsg4 evaluating
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the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the standalone

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

4, Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information reguired by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India:

(i) Inthe case of the balance sheet, of the state of affairs of the cornpany as at 31st March 2023;

(i) In the case of the statement of profit and loss, of the Profit/Loss for the year ended 31st March
2023;

5. Report on other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2020 (“the order”), as amended, issued by the
central Government of India in terms of sub — section (11) of section 143 of the Act, we give in
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order., to the extent

applicable.

1) As required by sub section (3) of section 143 of the act, we report that:

a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

c) The Balance Sheet, Statement of Profit and Loss Account dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014.

e) On the basis of written representation received from the directors, and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2023 from being
appointed as a director in terms of section 164 (2) of the Act.
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f)  With respect to the adequacy of the internal financial controls over financial reporting of the

g) Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. ~ The Company does not have any pending litigation which can impact the financial
position of the Company in its financial statements.

ii.  The company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There is no such amount which is to be transferred to the Investor Education and
Protection fund by the company during the year ended March 31, 2023.

For Bharat Kanakia & Associates
Chartered Accountants

LM
Partner
Membership No. 109356

Date: 05/09/2023. Firm Regn No. 116361W
UDIN: 23109356BGXTUF6022
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ANNEXURE A - TO THE INDEPENDENT AUDITORS REPORT

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the standalone financial statements of the Company for the year ended

315t March 2023:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative

(b)

(c)

(d)

(e)

(ii)

(iii)

details and situation of Property, Plant and Equipment.
(B) The Company does not have any Intangible Assets.

As explained to us, these Property, Plant and Equipment have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable having regard to
the size of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification and appropriately dealt with in the books of accounts

In our opinion and according to information and explanation given to us and on the basis of the
examination and records of the Company, The Company does not own any immovable
properties.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) and intangible assets during the year and hence reporting under
clause (i) (d) of paragraph 3 of the Order is not applicable and hence not commented upon.

According to the information and explanation given to us, there are no proceedings have been
initiated and are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder and hence
reporting under clause (i) (e) of paragraph 3 of the Order is not applicable and hence not
commented upon.

In our opinion, the inventories have been physically verified during the year by the Management
at reasonable intervals and as explained to us, no discrepancies of 10% or more in the aggregate
for each class of inventory were noticed on physical verification by the Company.

According to the information and explanations given to us, the company has made investments
in, granted any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties in the nature of clause 3(iii)(a) of the Order.

a) The details of loans provided by the company to any other entity during the year are as
under:
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(iv)

(v)

(vi)

(vii)

Particulars Amount
the aggregate amount of loan granted during the year to:

- Subsidiary Company 7,99,00,000
Balance outstanding as at Balance sheet date in respect of above:

- Subsidiary Company 7,12,00,000

b) According to the information and explanations given to us, the company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties in the nature of clause 3(iii) (b), (c), (d) and (e) of the Order. Accordingly, the
provisions of clause 3(iii) (b), (c), (d) and (e) of the Order are not applicable to the Company
and hence not commented upon.

c) The Company has not granted loans or advances without specifying any terms or period of
repayment granted to Promoters, related parties as defined in clause (76) of section 2 of the
Companies Act, 2013. Accordingly, the provisions of clause 3(iii) (f) of the Order are not
applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not directly or
indirectly advanced any loan to the person or given guarantees or securities in connection with
the loan taken by persons covered under Section 185 of the Act and hence clause (IV) of
paragraph 3 of the order is not applicable to the Company. The Company has complied with the
provisions of section 186 of the Act, in respect of investments, loans, guarantee or security given,
as applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits within the meaning of provisions of sections 73 to 76 or any other relevant provisions of
the Act and the rules framed there under. Therefore, the clause (v) of paragraph 3 of the Order is
not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under sub-
section(1) of section 148 of the Companies Act, 2013. Therefore, the clause (vi) of paragraph 3 of
the Order is not applicable to the Company.

In respect of Statutory dues:

a. According to the records of the Company, undisputed statutory dues including Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Goods and Service Tax, Service Tax,
Duty of Custom, Duty of Excise, Value Added Tax, Cess and any other statutory dues have
been generally regularly deposited with appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the aforesaid
dues, were outstanding as at 31st March, 2023 for a period of more than six months from the
date they became payable.
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(viii)

(ix)

(x)

(xi)

b. According to the information and explanations given to us, there are no dues of Income Tax,

Sales Tax, Wealth Tax, and Service Tax, Goods and Service Tax, duty of Customs, Duty of
Excise, Value Added Tax, and Cess which have not been deposited as on 31st March, 2023 on

account of any dispute.

In our opinion, to the best of our knowledge and according to the information and explanations
given to us, there are no such transactions which are not recorded in the books of account, have
been surrendered or disclosed as income during the year in tax assessments under the Income
Tax Act, 1961 (43 of 1961), which have been previously unrecorded income. Therefore, the
clause (viii) of paragraph 3 of the Order is not applicable to the Company.

During the year, the Company has raised loans from the banks during the year. Company has not
defaulted in repayment of these loans and interest due. Company is not declared wilful defaulter
by Banks. The Company has not borrowed any funds by issue of debentures.

a.

d.

According to the information and explanations provided to us and on an overall
examination of the balance sheet, the Company has not raised money by way of initial public
offer or further public offer (including debt instruments) during the year under review and
hence, reporting requirements under clause (a) (x) of paragraph 3 of the Order are not
applicable to the Company and, not commented upon.

According to the information and explanations provided to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible)
during the year under review and hence, reporting requirements under clause (b) (x) of
paragraph 3 of the Order are not applicable to the Company and not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the Financial Statements and according to the information and explanations
provided by the management, we report that no fraud by the Company or no material fraud
on the Company has been noticed or reported during the year.

In our opinion, to the best of our knowledge and according to the information and
explanations given to us, there is no report has been filed under sub -section (12) of 143 the
section (12) of 143 the section (12) of 143 of the Companies Act by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government during the year.

In our opinion, to the best of our knowledge and according to the information and
explanations given to us, the Company has not received any whistle blower complaints
during the year.

F.R.N. 116361W
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

o

In our opinion Company is not a Nidhi Company and hence reporting under, the provisions
of clause (a), (b) and (c) (xii) of paragraph 3 of the Order are not applicable to the Company.

According to the information and explanations provided by the management, transactions
with the related parties are in compliance with Section 177 and 188 of the Act where
applicable and the details have been disclosed in the financial statements, as required by the
applicable accounting standards.

(a) According to the information and explanations provided by the management, the
Company does not require to appoint an internal audit system commensurate with the size
and nature of its business.

(b)Since there is no requirement of internal audit system by the company, we have not
considered reports of internal auditor for period under audit.

In our opinion and according to the information and explanations given to us, during the
year, the Company has not entered into any non-cash transaction with the directors or
persons connected with him and covered under section 192 of the Act and hence reporting
under clause (xv) of the paragraph 3 of the Order is not applicable to the Company.

In our opinion, to the best of our knowledge and according to the information and
explanations given to us, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934.

In our opinion, to the best of our knowledge and according to the information and
explanations given to us, the Company has not conducted any Non -Banking Financial or
Housing Finance during the year under review and hence, reporting requirements under
clause (b) (xvi) of paragraph 3 of the Order are not applicable to the Company and, not
commented upon.

In our opinion, to the best of our knowledge and according to the information and
explanations given to us, the Company is not a Core Investment Company CIC) as defined in
the regulations made by Reserve Bank of India and hence, reporting requirements under
clause (c) (xvi) of paragraph 3 of the Order are not applicable to the Company and, not
commented upon.

. As represented by the management, the Group does not have any Core Investment Company

(CIC) as part of the Group as per the definition of Group contained in the Core Investment
Companies (Reserve Bank) Directions, 2016.

According to the information and explanations provided to us and on an overall examination
of the balance sheet, the Company has not incurred cash losses in financial year and in the
immediately preceding financial year.
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(xviii)

(xix)

(xx)

(xxi)

The statutory auditors of the Company have not resigned during the year and hence,
reporting requirements under clause (xviii) of paragraph 3 of the Order are not applicable to
the Company and, not commented upon.

According to the information and explanations provided to us and on an overall examination
of the balance sheet and on the basis of the financial ratios, ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, the our knowledge of the Board of Directors and
management plans, in our opinion that no material uncertainty exists as on the date of the
audit report that Company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.

In respect of other than on-going projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VII of the Companies Act, 2013 (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements of the Company. Accordingly, no comment has been
included in respect of said clause under this report.

For Bharat Kanakia & Associates
Chartered Accountants

Partner
Membership No. 109356

Date: 05/09/2023. Firm Regn No. 116361W
UDIN: 23109356BGXTUF6022
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of M/s
SHIVAM CHEMICALS PRIVATE LIMITED

1 Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. SHIVAM
CHEMICALS PRIVATE LIMITED Company (“the Company”) as of 31t March, 2023 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

2 Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the company’s policies, the safeguarding of
its assets, the prevention and detention of frauds and errors, the accuracy and completeness of
accounting records, and the timely preparation of the reliable financial information, as required
under companies Act, 2013 (‘the act”).

3  Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note of Internal Financial controls over Financial Reporting (the “Guidance Note”) and the
standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial control and, both
issued by the Institute of Chartered Accountants of India. Those standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining and understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedure selected depends on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error.
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4

5

We believe that the audit evidence that we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal financial controls over financial reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
financial statements for external purpose in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those policies and

procedures that

(n Pertain to the maintenance of records that, in reasonable details, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(1) Provides reasonable assurance that transactions are recorded as necessary to permit
preparations of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditure of the company are being made in
accordance with authorizations of management and directors of the company; and

(1) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial controls over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, according to the information and explanation provided to us, the company has, in all
material respects, an adequate internal financial control system over financial reporting and such
internal controls over financial reporting were operating effectively as at 31*t March, 2023, based on
the internal control over financial reporting criteria established by the company considering the
essential components of internal controls stated in the Guidance Note on Audit of Internal Financial
Controls over financial reporting issued by the Institute of Chartered Accountants i
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7  Explanatory paragraph

We have also audited, in accordance with the standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under section 143(10) of the Act, the financial
Statements of the company, which comprises the balance sheet as at 31 March, 2023, and the
related Profit & Loss Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information, and expressed unqualified opinion.

For Bharat Kanakia & Associates
Chartered Accountants

Jddardn

Partner
Membership No. 109356
Date: 05/09/2023. Firm Regn No. 116361W

UDIN: 23109356BGXTUF6022
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SHIVAM CHEMICALS PRIVATE LIMITED
Balance Sheet as at 31st March, 2023

EQUITY AND LIABILITIES

Shareholder's funds

Share Capital 3 40,00,000 40,00,000
Reserves and surplus 4 13,44,79,282 9,72,60,800
Non-current liabilities
Long term borrowings 5 5,95,004 3,64,88,841
Deferred Tax Liability 6 - -
Current liabilities
Short term borrowings 7 6,68,19,512 1,44,60,835
Trade payables
a)Total outstanding dues of Micro Enterprise and Small Enterprises =
b)Total outstanding d f credit ther than Micro Ent i I
E) (o} .c:u standing dues of creditors other than Micro Enterprise and Sma 8 1,56,12,502 6,40,33,690
nterprise
Other current liabilities 9 36,83,619 56,33,159
Short term provisions 10 1,30,00,000 1,50,00,000
TOTAL 23,81,89,918 23,68,77,325
ASSETS
Non-current assets
Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment 11 37,32,325 44,90,735
(ii) Intangible assets
Non-current Investments 12 1,50,00,000 4,60,852
Deferred tax asset 13 56,996 23,831
Other non current assets 14 30,11,076 2,56,66,365
Current assets
Trade receivables 15 12,07,64,645 14,05,18,484
Inventories 16 - 4,56,300
Cash and cash equivalents 17 14,11,706 21,99,865
Short term loans & advances 18 9,21,64,184 5,33,56,661
Other Current Assets 19 20,48,985 97,04,232
TOTAL 23,81,89,918 23,68,77,325
The accompanying notes are an integral part of the financial statements | 1 to 27

For Bharat Kanakia & Associates
Chartered Accountants
Membership No: 116361W

JAdA

Keval Vasant Shah
(Partner)

Date: 05/09/2023
Place : Mumbai
UDIN: 23109356BGXTUF6022

Sanjiv Vasant
Director
DIN No. 03036854

Date : 05/09/2023
Place : Mumbai

For M/s Shivam Chemicals Private Limited
CIN:U24100MH2010PTC208870

Soham Vasant
Direclor
DIN No. 03036861

Date : 05/09/2023
Place : Mumbai




SHIVAM CHEMICALS PRIVATE LIMITED
Profit and Loss Account for the Period ended 31st March, 2023

Particulars

Revenue from operations 20 1,56,51,68,352 1,77,94,48,772
Other income 21 47,90,874 6,36,145
Total Income 1,56,99,59,226 1,78,00,84,917
EXPENDITURE
Purchase of stock in trade 22 1,40,62,16,310 1,57,52,94,590
Changes in Inventories of Finished Goods, WIP, Stock in trade 23 4,56,300 3,48,504
Employee benefits expenses 24 1,77,44,672 2,62,47,139
Finance Costs 25 39,38,041 28,36,392
Depreciation and amortization expenses 11 8,54,581 9,58,227
Other expenses 26 8,99,93,408 11,45,51,063
Total Expenses 1,51,92,03,312 1,72,02,35,915
Profit before tax 5,07,55,914 5,98,49,002
Tax expense:
(1) Current tax 1,30,00,000 1,50,00,000
(2) Deferred tax -33,165 (39,050)
Profit (Loss) for the period after tax 3,77,89,079 4,48,88,052
Earnings per equity share of face value of Rs. 10 each

Basic (in Rs.) 27 94.47 112.22

Dilluted (in Rs.) 27 94.47 112.22
The accompanying notes are an integral part of the financial
statements 1to 27

For Bharat Kanakia & Associates
Chartered Accountants
Membership No: 116361W

Ao

Keval Vasant Shah

(Partner) - (Kapakia & o
;ZJ ¢ o Mumba XA
o RN. 11 n
Date: 05/09/2023 *C‘A 6381w Ay
rtereq Accounst

Place : Mumbai
UDIN: 23109356BGXTUF6022

For M/s Shivam Chemicals Private Limited

CIN.U24100MH2010PTC208870

Sanjiv Vasant
Director

DIN No. 03036854
Date : 05/09/2023

Place : Mumbai

Soham Vasant
Director

DIN No. 03036861
Date : 05/09/2023
Place : Mumbai




M/S. SHIVAM CHEMICALS PRIVATE LIMTED

NOTE-1: ADDITIONAL NOTES TO FINANCIAL STATEMENTS

A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOLLOWED BY COMPANY

1

COMPANY INFORMATION
M/s. Shivam Chemicals Private Limited, the company incorporated as on 12th October 2010. Company is engaged in
the business of retail sale of chemical products.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply all material aspects with the Accounting Standards notified under the
Companies (Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act,
2013.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
and other criteria set out in the Revised Schedule VI to the Companies Act, 2013. Based on the nature of activity
carried out by the company and the period between acquisition of assets and their realization into cash or cash
equivalent, the company has considered its normal operating cycle as 12 months.

SIGNIFICANT ACCOUNTING POLICIES FOLLOWED BY THE COMPANY:

3.1. SYSTEM OF ACCOUNTING:

i) The Company generally follows the mercantile system of accounting. The accounting policies adopted in
preparation of Financial Statement are consistent with those followed in the preceding previous year.

ii) Financial statements are based on historical cost.

iiiy The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumption that affect the reported amounts of assets, liabilities, revenue and
expenses and disclosure of contingent assets and liabilities. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results may differ from the estimates and
assumptions used in preparing the accompanying financial statements, The differences between the actual results
and the estimates are recognised in the periods in which the results are known / materialize as change in accounting

estimate as per AS-5.

3.2. INVESTMENTS
The investments held in the books of the company are valued at cost .

3.4. CASH & CASH EQUIVALENT [ FOR THE PURPOSE OF CASH FLOW STATEMENT] :
Cash comprises of cash in hand & balance with bank.

3.5. FIXED ASSETS AND DEPRECIATION:

A. FIXED ASSETS:

Fixed Assets are carried at cost of acquisition or construction less accumulated depreciation less impairment losses, if
any. Cost of fixed assets include all duties, non-refundable taxes, levies and costs incurred which are directly
attributable for bringing assets into working condition for its intended use.

3.6. REVENUE RECOGNITION :

The Entity recognizes revenue and Cost both on accrual basis.Sale of goods is recognized on transfer of significant
risks and rewards of ownership which is generally on the despatch of goods and are recognised net of applicable
Taxes.Similarly Cost or expenditure is recognised on receipt of material or services.

3.7. FOREIGN CURRENCY TRANSLATIONS
The Company has entered into foreign currency transactions during the year & properly recorded Profit or loss arising

due to foreign exchange fluctuation

3.8. EARNINGS PER SHARE / DILUTED EARNING PER SHARE:

Basic earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. For the purpose of calculating diluted
earnings per share, the net profit for the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares if any.




3.9. TAXATION:

Provision for Taxation is made on the basis of the taxable profits computed for the current accounting period in
accordance with the Income Tax Act, 1961. Deferred tax resulting from timing difference between book profits and tax
profits is accounted using the tax rate & tax laws enacted or substantially enacled as on the balance sheet date.
Deferred tax Assets determine & carried forward only to the extent that there is virtual certainty that there would be
adequate future taxable income against which deferred tax assets can be realized.

3.10. IMPAIRMENT OF ASSETS:
Carrying value of assets at balance sheet date reviewed for impairment & none of the assets have been impaired.

3.11. PROVISIONS & CONTINGENT LIABILITIES:
Necessary provisions are made for present obligations that arise out of past events prior to the Balance Sheet date
entailing future outflow of economic resources. Such provisions reflect best estimates based on available information.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within
the control of the company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

3.12. RETIREMENT BENEFITS
Liabilities in respect of retirement benefits, gratuities shall be paid as per the payment of Gratuities Act, 1972 and shall
be accounted for on payment basis. The Company has not employed required number of employees hence no

retirement benefits have been provided for.
The company has not provided for gratuity and other retirement benefits as there are no employees who have put in

the required number of years of service.

3.13. BORROWING COSTS

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized
as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial period of time to
get ready for its intended use or for sale. All other borrowing costs are recognized as an expense in the period in

which they are incurred.

3.14 GOING CONCERN
The financial accounts of the Company are prepared on the assumption of going concern concept.

3.15 ACCOUNTING POLICY
These have been consistently followed as per normal accounting practices.
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M/S. SHIVAM CHEMICALS PRIVATE LIMTED

NOTE 2: ADDITIONAL NOTES TO FINANCIAL STATEMENTS

OTHER ADDITIONAL NOTES TO FINANCIAL STATEMENTS

RELATED PARTY DISCLOSURE:
(a) List of Related Parties :

Nature of Relationship

Name of Related Parties

Key Management Personnel

Mr. Sanjiv G. Vasant

Mr. Soham S. Vasant

Mr. Shivam S. Vasant

Party related to Key Management Personnel

Miss. Rajeshree Vasant

Mrs. Mayuri Vasant

Sanjiv Vasant HUF

Mrs. Rama Vasant

Mrs. Dimple Vasant

Girdharlal P Vasant HUF

Superior Lime Pvt Ltd

Shivam Chemicals & Minerals Private Limited
(Formely Known as Superior Chemicals & Minerals

Private Limited)

(b) Details of Related Parties Transactions :

(Rs in Thousands)

Key Management Party Related toKey
Nature of Transactions Associates Personnel Management
Personnel
Advances Given -
Payment made for Expenses =
- a) Salary 6,300 4,200
- b) Interest 221
- ¢) Rent 1,125 2,250
Balance outstanding as on March 31, 2023 (Cr) -
Balance outstanding as on March 31, 2023 (Dr) 71,200 - =

EARNING PER SHARE

(Rs in Thousands)

Particulars Current Year Previous Year
Net Profit after Tax and before Extraordinary & Exceptional 37,789 44,888
Items
Net Profit after Tax and after Extraordinary & Exceptional ltems 37,789 44 888
Weighted Average Number of Equity Shares ( Nos. ) 400 400
Earnings Per Share - Basic and Diluted
- Before Extraordinary & Exceptional Items ( Rs. ) 94.47 112.22
- After Extraordinary & Exceptional Items ( Rs. ) 94.47 112.22
Face Value per Share ( Rs. ) 10 10

PROVISIONS

Necessary provisions are made for present obligations that arise out of past events prior to the Balance Sheet date

entailing future outflow of economic resources. Such provisions reflect best estimates based on available information.

There is no contingent liability to be provided.

AUDITORS REMUNERATION:

(Rs in Thousands)

Particulars

Current Year

Previous Year

Audit Fees

65

60

There is no expenditure of personal nature debited statement of profit and loss.

INFORMATION OF NON RESIDENT SHAREHOLDERS:

(Kapakia
ﬁ PeTIAR
E Mumbay

-

* NFRA. 116351

) +*
lerog Accounta®™S

o

fay

Particulars

Current Year |

Previous Year

NIl
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13

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

ACCOUNTS PAYABLE & RECEIVABLE

Sundry debtors and Sundry Creditors and Advances are as per books and subject to confirmation and reconciliation.

CAPITAL AND OTHER COMMITMENTS: _ . _
i. Estimated number of contracts remaining to be executed on capital account and not provided for is Rs. Nil. (Previous

year Rs. Nil)
ii. For commitments related to lease arrangements (Nil).

jii. There are no contingent liabilities such as claims against the company, guarantees and other money for which the
company is contingently liable for the year ended 31st March, 2023.

The Company has granted loan to its group Company M/s Shivam Chemicals & Minerals Pvt Ltd (Formely known as
Superior Chemicals & Minerals Pvt Ltd).

There are no immovable properties with the Company.

The Company does not hold any Benami Property.

There are neither any projects under Capital work-in-progress nor any intangible asset under development for FY 2022-
23.

The Company doesn't have borrowing from bank or financial institution.
The Company has not been declared as willful defaulter by any bank or financial institution or any other lender.
There are no charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory period.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with
Companies (Restriction on number of Layers) Rules, 2017.

Ratios which are applicable are calculated & annexed through a separate statement attached.
Cash & Bank Balance has been verified and certified by the Management.
The provisions of section 230 to 237 of the Companies Act, 2013 are not applicable to the company.

(A) The Company has neither advanced or loaned or invested funds (either borrowed funds or share premium or
any other sources or kind of funds) to any other persons (s) or entity(ies), including foreign entities (whether recorded in
writing or otherwise) that the Intermediary shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(B) The Company has not received any fund from any persons (s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

No instance of any transactions not being recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 have been found. The company does
not have any previously unrecorded income and related assets which have not been properly recorded in the books of
accounts

During the year, Company does not have any contingent liabilities.

For the year under consideration the Company has not identified any employee falling under provision requirements of
AS - 15 and thus provision is not made for the year under consideration.

For the year 2022-23 the Company is covered under section 135 of the Companies Act, 2013 and company has made
adequate disclosure related to CSR activities made by the company

Thies Cuanipaaniy hias il laded v Tivestse i Seyple Sy o Virtual o Urr@ncy auring tha rinancaial yaar,

The Company does not hava any transactions willi wmpmm
ot sectlon 580 of the Companies Act, 1456. o't

cllun 2480f the Companles Act, 2013




31 Previous Year figures are regrouped and rearranged wherever is necessary, to make them comparable with those of

the current year's presentation.

32 PREVIOUS YEAR'’S FIGURES

Previous year figures have been regrouped / rearranged / recast wherever necessary.

As per our report of even date attached
For M/s. BHARAT KANAKIA & ASSOCIATES
Chartered Accountants
Firm Registration No. 116361W

Keval Vasant Shah
( Partner)

Place : Mumbai
Date : 05/09/2023
UDIN:23109356BGXTUF6022

Ay
Sartoreg Accouo

For M/s. SHIVAM CHEMICALS PRIVATE LIMITED
CIN: U24100MH2010PTC208870

Sanjiv Vasant Soham Vasant
Director Director
DIN: 03036854 DIN: 03036861

Place : Mumbai
Date:05/09/2023

Place : Mumbai
Date:05/09/2023




SHIVAM CHEMICALS PRIVATE LIMITED

Notes financial statements for the year ended 31st march, 2023

i

Authorised e
5,00,000 Equity shares of Rs.10/- each 50,00,000 50,00,000
Issued, Subscribed & Paid up

4,00,000 Equity shares of Rs.10/- each, fully paid-up 40,00,000 40,00,000
Total 40,00,000 40,00,000

4. RESERVES AND SURPLUS

a. Surplus/(Deficit) in the statement of préfit and loss

Opening balance 9,72,60,800 5,23,80,568
(+) Net Profit/(Net Loss) For the current year 3,77,89,079 4,48,88,052
(-) Provision for tax for Previous Assessment Year (5,70,597) (7,820)
Closing Balance 13,44,79,282 9,72,60,800
Total 13,44,79,282 9,72,60,800

5 LONG TERM BORROWINGS

st March,
2022

Term Loans from Banks

- Secured Loans from Banks 5,95,004 14,38,841
Unsecured Loans from Related Parties - 3,50,50,000
Total 5,95,004 3,64,88,841

0. DEFERRED TAX ASSETS/(LIABILIIIES)

Opening
Changes During the Year:
- Due to Timing difference in Depreciation

Total

7. Short Term Borrowings

P 23
From Bénks 6,68,19,512 1,44,60,835
Total 6,68,19,512 1,44,60,835

8. TRADE PAYABLES

Trade. Payables
a)Total outstanding dues of Micro, Small and Medium Enterprises
b)Total outstanding dues of creditors other than MSME

1,56,12,502

6,40,33,690

Total

1,56,12,502

6,40,33,690

2023

Outstanding for followin

(i) |Others

(i) |MSME . - -
1,56,22,515 - -
(iii) |Disputed Due - MSME = 2 -
(iv) |Disputed Due - Others - - .

1,56,22,515




6,40,33,690 6,40,33,690
(iii}) |Disputed Due - MSME -

(iv) |Disputed Due - Others

9. OTHER CURRENT LIABILITIES

Statutory Tax Dues Payable

31,33,079 54,84,985

Advance from Debtors 5,50,540 1,48,174
ITotal 36,83,619 56,33,159
10. SHORT TERM PROVISIONS

i i o e .

e Bl s :

Provision For Tax 1,30,00,000 1,50,00,000
[Total L 1,30,00,000 1,50,00,000

*
Dartorad Aooomnss




X

w&ﬂog.ﬂs ﬁO&ﬁ-_ 14

Q3LINM JLVAIYd STYIINTHD INVAIHS

vLV'9L'SY SEL'06'tY 86677 Ve LT72'85'6 TLY'8S'ST EE€L'SE'6L BEV'EL STT'YL'8 082'SL'80'9T 1EDA SNOIABIY
9EL'06'vY SZETELE 6L5'66'ZY 0 185'%S'8 866'vb'vE v06'TE'08 81S'VT 889°0T'T VEL'SE'GL |e3oL
0 0 0 0 0 0 0 0 0 19ssy AqiBusyy
9EL06'VY SCETELE 6L5'66'ZY 0 185'vS‘s 866vY'vE v06°TE08 8ISVT 889°0T‘T vEL'SE'SL
0 0ELZE £€9 0 £€9 0 €9€€E 0 €9€€E 0 elawe)
0902y 8EE/8'E 8Y8'vET 0 TTL'Y8 971’08 981°7T’s 0 0 981°7Z’s 313014
9E6'TY 20022 199'99'7 0 669°'L 796'85°C £99'88°C SETTT 0 868°00°€ S3UMIXI4 g unjiuing
T9t'6€ 80€'T¢E 86981 0 EST'L SPS'TT 900'TS 0 0 900°1S auyoey Burysem
vrssz ¥16°0T LET'TT 0 0€9'y L0S'L TS0'se 0 0 1S0€E uanQ
€87 0 STV'EY 0 0 STY'EY STY'EY €8CC 0 80L'St sBum< jeawos)3
65179 LTL'E9 99v'v6 0 £80°8Y 6LEIY €BT'8S'T 0 SY9'Ly 8€S0T'T 13Indwon
99Z'S5'vE E6E'62'8C 6ET'66'VE 0 £/8'S7'9 99Z'€L'87 ZES'BT'EY 0 0 ZES'BT'E9 18D Joj0N
[ A SEEIT'T €06'78 0 L9€'ST 9€5'LS 8ET'66'T 0 089'67 855'69'T LoisIAg|aL
6vZ 'Ly 859'8¢ 198ty 0 1658 0LT'6E 615'98 0 0 61598 10125989
ST19°/S STAWAY 0€9°0Z 0 ovv'otT 06T°0T 50829 0 0 508°49 juswdinb3 33y0
TPT'EL'T SSLTP'T 8L1'8L 0 98E'TE T6L'9t €E6'61C 0 0 €€6'61°C uoir puo) ary
1955y 3|qiSuey
e e usunsnipy |
Poaesn - 0 [ _ uonespowy/uopenaidaq ~ ¥0|g ss019.
(spuesnoy) ui Junowy)

juawdinb3 13 jueld ‘Aadosq 17

€20Z ‘YdelA ISTE papua Jeah ayj Joj sjuawalels |enueuUly 03 s210N




12. Non Current Investments

Other Non Current Investments

1,50,00,000

4,60,852

Total

1,50,00,000

4,60,852

13. DEFERRED TAX ASSETS/(LIABILITIES)

(15,219)

Opening 23,831

Changes During the Year:

- Due to Timing difference in Depreciation 33,165 39,050
Total 56,996 23,831

14.0ther Non Current Assets

i

Balancé With Revenue Authorities 0 31,66,36!
Security Deposits 30,11,076 2,25,00,000
Total 30,11,076 2,56,66,365

15, TRADE RECEIVABLES

= i ey 0n
Trade Receivables 12,07,64,645 14,05,18,488
(Unsecured and considered good)
Total 12,07,64,645 14,05,18,488

Undisputed Trade
(i) |Receivables —
considered good

12,07,64,645

Undisputed Trade

(i) Receivables — B
considered

doubtful

Disputed Trade
(it} |Receivables - =
considered good
Disputed Trade

(iv) |Receivables — -
considered good

12,07,64,645

Undisputed Trade
(i) |Receivables—
considered good

13,87,13,105

Undisputed Trade

(i) Receivables — i
considered

doubtful

Disputed Trade
(iii) |Receivables — -
considered good
Disputed Trade

(iv) |Receivables — -

considered good

11,53,683

6,51,700

14,05,18,488




. INVENTORY

022

Stock-in-Trade

4,56,300

Total

4,56,300

17. CASH AND CASH EQUIVALENTS

a) Cash Balance

Cash in hand 13,72,690 21,99,867
b) Fixed Deposit (Including Accrued Interest thereon) 39,016 -
Total 14,11,706 21,99,867

18. SHORT TERM LOANS AND ADVANCES

3,76,23,238

Advance to Creditors 1,12,12,383

Loans & advances to Related Parties-Superior Chemicals & Minerals Pvt Ltd 7,12,00,000 55,00,000
Advance to Employees 30,175 -
Advance tax 96,00,000 1,02,00,000
Rece 1,21,626 33,423
Total 9,21,64,184 5,33,56,661

19. OTHER CURRENT ASSETS

20

19,700

Prepaid Expenses i
Balance with Government Authorities 20,48,985 92,65,042
Total 20,48,985 92,84,742




Notes to financial statements for the year ended 31st March, 2023

20. REVENUE FROM OPERATIONS

Particulars

315t March

Sales - Domestic 1,56,51,68,352 | 1,77,94,48,772
Total 1,56,51,68,352 | 1,77,94,48,772

21. OTHER INCOME

31stMarch,

. 2023 2022
Interest Income 36,840 25,984
Discount on Purchases and Freight 42,08,370 2,00,441
Foreign Exchange Gain 5,11,430 3,79,161
Miscellaneous Income 34,234 30,559

Total 47,90,874 6,36,145
22. Purchase of Stock in Trade

e 31stMarch, | 31stMarch,
- . | anieulas 2022l 0n
Purchases - Domestic 1,40,62,16,310 | 1,57,52,94,590

Total 1,40,62,16,310( 1,57,52,94,590
23. Changes Inventories of Raw Material, WIP, Finished Goods
o e - ;  31st March,
o | o e 2023 | 202
Opening stock 4,56,300 8,04,804
Less: Closing stock - (4,56,300)
(Increase) / Decrease in Inventory of Finished Goods 4,56,300 3,48,504
24, EMPLOYEE BENEFITS EXPENSE
NS o ba‘ftiéuiéfg"ﬁ' _ "3_1s't';1§{|:‘rch,  31st March, ;

. . . : 023 2022
Salaries and Wages 1,06,08,078 1,28,79,346
Directors Remuneration 63,00,000 1,20,00,000
Staff Welfare Expenses 8,36,594 13,67,793

Total 1,77,44,672 2,62,47,139

25. FINANCE COSTS
e e 31st March, | 31stMarch,
Interest Paid to related parties 2,21,408 17,24,222
Bank Charges 2,11,069 1,54,058
Bank Interest on CC Account 23,98,811 7,89,142
Bank Credit Facility Renewal / Enhancement Charges 10,35,300 42,500
Interest Paid on Car Loan 71,454 1,26,469
39,38,041 28,36,391




Notes to financial statements for the year ended 31st March, 2023
26. OTHER EXPENSE

Asset written off 14,'5'3'_3
Accounts Written off - 5,565
Business Promotion Expenses 4,55,054 30,89,784
Brokerage on Purchase - 8,54,380
Brokerage to NCDFI - 5,80,842
Charges for Import & Export Data 37,000 55,006
Commission Paid 6,44,000 16,795,800
Computer Expenses 1,03,166 65,252
Conveyance 10,23,535 6,33,184
Courier Charges 57,950 33,371
CHS Charges - 95,158
CFS Charges - 1,95,879
Custom Duty Charges - 3,206
Custom Duty For Monocalcium Phosphate Feed Grade - 16,31,470
Custom Duty For Magnesium Oxide - 2,13,756
Detention Charges 92,000 1,76,950
Discount On Sales 62,50,917 79,72,343
Diwali Expenses 21,900 1,77,995
Electricity Expenses 2,01,769 2,07,367
Exhibition Expenses - 3,43,250
Freight Charges Paid 5,40,39,144 7,35,23,778
Gift and Presentation 2,96,937 3,95,020
Godown Rent 2,33,770 5,16,550
Heating Charges 2,18,980 14,27,842
Insurance Expenses 3,21,384 4,15,423
Interest / Penalty On TCS 57 -
Interest / Penalty On TDS 2,633 4,124
Internet Charges 41,880 21,243
Laboratory Testing Expenses 29,750 1,02,832
Legal Documentation Work 2,050 -
Loading & Unloading Charges From Godown 2,15,270 1,89,807
Loading & Supervision Charges @ 18% 56,48,174 24,94,152
Miscellaneous Expenses 8,25,846 1,51,008
Motor Car Expenses 3,30,090 3,66,456
Office Expenses 17,96,631 11,64,341
Office Rent- Baroda Office - 1,77,750
Penalty Charges at Erode - 21,020
Printing & Stationary 82,850 72,128
Professional Fees 16,41,150 35,28,370
Professional Tax 4,900 2,400
Property Tax 1,01,266 1,48,776
Rent 43,06,050 45,00,000
ROC fees 8,517 1,020
Rounding Off - 913
Shipping Charges - 3,10,314
Stamp Duty Charges for Import - 29,570
Tender Charges 4,096 4,059
Telephone & Trunk Call Charges 1,42,129 1,25,301
Travelling Expenses 39,75,699 21,25,810
TCS expense out - 110
Unloading Charges 61,33,103 47,14,650
Donation 20,000 0.00
GST Expense 69,242 0.00
CSR Expenditure 6,00,000 0.00
Total 8,99,93,408 11,45,51,062




Notes to financial statements for the year ended 31st March, 2023
26.1 Payments to the auditor as :

(a)Auditor
Statutory Audit Fees 60,000 60,000
Total 60,000 60,000

27.EARNINGS PER SHARE
per share issued by the Institute of Chartered Accountants of India, there

022

Total operations for the year

Profit/(Loss) attributable to equity shareholders

Weighted average number of equity shares in calculating basic and diluted
EPS

Basic and Diluted Earnings per share

Face Value per equity share

3,77,89,079
4,00,000

94.47
10

4,48,88,052
400000

112.22
10
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